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Overall supply: dynamic year round

In 2013, the EU banana market amounted
to nearly 5 349 000 tonnes, just below
the absolute record from 2008, when it
consumed 5 445 000 tonnes. This is
excellent news for the European market,
which against all expectation is
exhibiting some degree of vitality. Those
of a less optimistic disposition, such as
yours truly, will point out that the good
market performance can be explained by
factors completely foreign to the sector.
In our January 2014 edition, we
highlighted the positive context for the
fruit, which can be summarised, perhaps
unfairly, as: fall in competition from
other fruits (throughout the year) and
weather favourable for banana
consumption (cold and wet conditions).
But let’s not get ourselves down. The
market grew, and in significant
proportions: + 210 000 tonnes, i.e. by the
equivalent of the Polish market (2009-
2013 average). Now let’s take a detailed
look at the situation in 2013 for each of
the big sources.
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Banana - EU - Community sources

000 tonnes

Source: European Commission

Banana — Europe — Import and retail prices

euro/box 2012 | 2013

Retail price
Loose bananas

Diff.

Retail price
Prepacked bananas

Import price

Retail price
Canaries bananas

Retail price
Other sources

Import price
Canaries bananas - Super Extra

Retail price
Traditional retail distribution

Retail price
Discount stores

Import price

Retail price

Retail price
Special offer

Import price

Retail price

Import price

Sources: TWMC, RNM, CIRAD
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European production:
can do better!

This source was the big, and the only, loser in 2013.
European production went against the market
trend. Cyclone Chantal, which hit Martinique and
slashed its export potential (159 015 t, i.e. - 14 %),
cannot explain the fall in the “European” source.
The Canaries also missed out, with a 3 % fall to
360 981 t, though for the right reasons. Indeed, this
measured fall should be compared against 2012,
excellent in terms of volume (371 000 t) but awful
in terms of value. In 2013, Spanish producers decid-
ed to recover their margins through tighter volume
management. And they were quite right, since the
reference price per box of bananas (Super Extra)
went up by more than 12 % between 2012 and
2013, i.e. more than 2 euros. The profitability calcu-
lation did not take long to make.

The more modest sources also slipped into the red:
Madeira for Portugal with - 11 %, Crete (Greece)
with - 12 % and Cyprus with - 5 %. Finally, a special
mention goes to Guadeloupe, which was the only
European region in the black, with significant
growth of 7 %, in excess of 70 000t (71 511 t), thus
marking its best performance for a decade!

Ultimately, European production is losing momen-
tum on an expanding European market. Quite nat-
urally, this is manifested by the fall in its market
share from 12.6 % to 11.5 % between 2012 and
2013. We have to go back to 2008 to find as poor a
score. After twenty years, i.e. since the dawn of the
Single European Market in 1993, the EU now covers
barely 12 % of its annual consumption, as opposed
to 18 to 20 % previously. Successive enlargements,
commercial pressure from the dollar and ACP sup-
pliers, and lack of competitiveness due to the pro-
duction conditions and adherence to European
social standards, have only curbed the EC supply.
Fortunately, European solidarity has been brought
into play, through the famous POSEI programme,
enabling its production sector to partially make up
the competitiveness deficit.

More generally speaking, we should remember that
banana production in the French West Indies is
threatened by the development of black sigatoka
disease (BSD) or black cercosporiosis, which was
first detected in Martinique in September 2010, and
then in Guadeloupe in January 2012. For the mo-
ment, the sanitary condition of the banana planta-
tions is still under control, despite permission for
aerial spraying being withdrawn and the extremely
limited range of treatment products authorised for
combating fungus. Alternatives to chemical man-
agement are also being implemented, particularly
via surgical leaf removal techniques. Finding them-
selves in the firing line, all producers are hoping for
quick access to BSD tolerant or resistant varieties
within a reasonable time frame.
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Banana - EU - Dollar sources

million tonnes
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Imports: at full throttle

With a market share in excess of 88 %, and even rising by
nearly 1 %, extra-Community suppliers to the EU have a
stranglehold on the world’s biggest dessert banana mar-
ket. Imports have grown, taking advantage of successive
enlargements, strong competitiveness and facilitated
market access (elimination of restrictions, implementa-
tion of a tariff-only system associated with a scheduled
reduction in customs duty, or for the ACPs unlimited
market access). In terms of volume, imports in 2013 rep-
resented nearly 4.8 million tonnes, just short of the abso-
lute record from 2008 of 4.9 million tonnes.

Dollar sources

Dollar sources, or MFN (as in the WTO term Most Fa-
voured Nation), brought just under 3.7 million tonnes of
bananas onto the European market in 2013. This was
300 000 t short of the absolute record from 2008, but
nonetheless is a very fine performance compared to
2012. Indeed, the annual growth of 5 % is the strongest
for six years.

The situation is mainly very simple for the dollar group.
All the big suppliers increased their presence in the EU,
except for Ecuador. And yet while the world’s leading
exporter and leading supplier to the European market
eased off, it deed so on a very limited scale: - 1 %
(- 19000 t). As we will see in the analysis dedicated to the
US market, this fall from Ecuador to Europe was more
than compensated for by a steep increase in its ship-
ments to the United States (+ 6 %, i.e. + 43 000 t). The
number two and three suppliers, respectively Colombia
and Costa Rica, are on the rise. Their performances were
nothing exceptional, far from it, but there was indeed
growth. Colombia registered slight growth of 2 %, i.e.
two to three times less than the market trend, while Cos-
ta Rica rose more steeply, with a growth rate of 6 %, i.e.
slightly more than the market trend, though to the detri-
ment of its nearest destination, the United States.

Other suppliers, which represent in total just 12 % of the
dollar supply, emerged much better. Panama, for exam-
ple, increased its score by more than one third, to reach
194 000 t. We can also mention Peru, one of the world’s
two biggest sources of organic and fair trade bananas,
which registered 28 % growth from 2012 to reach the
100 000-t mark. This figure is still provisional, since a sta-
tistical error passed on by Eurostat put the source as high
as 143 000 t. Mexico has also burst onto the scene, going
from less than 10 000 t in 2011 to 54 000 t in 2013. True,
the source enjoys a zero-duty quota, but it is also a big
fruit producing country which is waking up to banana
exports to Europe, the United States and also Russia.
Finally, among the secondary sources, we can also men-
tion Guatemala, which tripled its shipments to the EU
with 12 000 t (+ 171 %), though this is no big deal com-
pared to its performance on the US market: + 10 %, with
1.6 million tonnes.
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Banana - EU - ACP sources

000 tonnes

Source: Eurostat
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ACP sources

We might believe that this group of suppliers, enjoying
duty-free access to the European market, was the big
winner of this 2013 banana year. First of all, it did better
than the market trend. Its volumes were up 8 %, ex-
ceeding for the second time the million-tonne mark to
1 059 000 t, for an absolute record! The previous record
dated from 2010. With a 51 % market share, African
suppliers took over from other ACPs from the Caribbe-
an or Latin America. Céte d'lvoire and Cameroon, the
number two and three ACP suppliers, got close to or
exceeded their absolute records thanks to growth rates
of 12 and 17 % respectively. These producers have a
strong dynamic, and even if political threats make long-
term analysis difficult, everything is in place for Africa to
continue its forward march (see FruiTrop no.216, No-
vember 2013). The number three African supplier, Gha-
na, showed signs of weakness in 2013 (- 16 %), tum-
bling below 50 000 t, largely because of social unrest.

Among non-African ACP suppliers, the situation is more
mixed. Indeed only the Dominican Republic was up
(+ 5 %), maintaining a level above 300 000 t and retain-
ing its position as the number one ACP source. Export-
ing nearly three-quarters of its produce as fair trade
and/or organic (see FruiTrop no. 200, pages 46 to 48), it
picked up again in 2013 after a bad patch due to the
climate conditions (prolonged drought) and phytosani-
tary problems. Belize and Surinam, the two other big
players in the sector, saw their exports decrease by 3 %.
Finally Surinam succeeded in privatising its banana
industry, with the operator Univeg, and could go back
up the rankings in 2014. The Windward Isles are suffer-
ing, despite an attempt to start over, and some good
results for Saint Lucia. The presence of black cercospori-
osis, the recurrent climate damage and competitiveness
handicaps of these islands does not leave much hope
for a dazzling resumption of exports. The aid promised
by the EU under the BAMs (banana sector accompany-
ing measures), which is currently being paid, could help
the process.

~ WY

©Régis Domergue
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Monthly supply tempo:
nearly perfect

There was near-perfect growth in fruit
brought to market! Looking solely at the
import figures, there was a fall only in March,
of just 1 % (2013 from 2012). Imports were
up for all the other months, and sometimes
even in big proportions, such as the last four
months, when we saw volumes increase by
between 10 and 18 %. The increase was
more reasonable in the first part of the year,
and stable in the summer months. And no
need for jealousy, as both the dollar and ACP
supplies increased all year round, both gen-
erating end-of-season pressure.

If we add European produce to the imports,
nothing really changes. And if we compare
this supply with a 2010-2011-2012 three-
year average, we obtain exactly the same
annual profile. All of which comes down to
saying that there was a clear, massive in-
crease well distributed over the y
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There is nothing new under the sun for

Europe. The bananas consumed by the Banana - EU-27 - Volumes by major entry points
500 million Europeans are still coming in 2013

in via the same doors, with Belgium, the
United Kingdom, Germany and France
controlling three-quarters of the flows.

The banana is also a well-travelled fruit
within the EU. If we add to these vol-
umes (third-country imports + Europe-
an produce) trade between Member
States, we get some phenomenal fig-
ures. Indeed the banana trade, in the
broad sense of the term, involves 7.7
million tonnes! As a reminder, con-
sumption is estimated at just 5.4 million
tonnes. Again, Belgium, the United
Kingdom, Germany and France are the
main hubs of this market.

000 tonnes

Netherlands

By way of example, France handles
more than 840 000 t of bananas on its
territory, whereas its consumption is
around 560 000 t. There is an even big-
ger gap is for Belgium, whose ports at-
tract import flows of 1.2 million tonnes,

Note: imports and Community production
Source: Eurostat / Processed by CIRAD-FruiTrop

whereas its consumption does not ex- © Deris Loeilet
ceed 50 000 t. y

So there is large-scale circulation be-
tween Member States, though we do
not necessarily know the source of the
produce in circulation. Indeed, customs
authorities lose the point of departure
or, more precisely, no longer systemati-
cally specify it once the merchandise is
in free circulation in an EU State. That is
a shame for analysis of consumption by
source, and also because we are utterly
incapable of detecting double counts.
Nonetheless, analysis is possible in bulk,
though often hard to pin down. Here is
an example for the twelve New Member
States (NMS-12): we calculated their
consumption at approximately 570 000
t, for 100 million inhabitants. This supply
is clearly from the EU-15, with approxi-
mately 579 000 t, to which we need to
add 93 000 t, originating directly from
third countries. The NMS-12 re-export a
very small quantity, of around 1 600 t,
outside of the EU, and 104 000 t to the
European Union.

Contenlqublished by the Market News Service of CIRAD - All rights reserved
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If we can believe Eurostat, consumption by the twelve
New Member States (NMS-12) was up 4 % in 2013 on
the 2010-2011-2012 average. It represents a market of
100 million inhabitants, of around 570 000 t. It is rela-
tively complex to evaluate because of the supply origi-
nating nearly exclusively from other European Member
States. So we will use the average as a basis for check-
ing whether the orders of magnitude are adhered to.
The three-year average is actually around 530 000 t.
The NMS-12 account for just 2 % of extra-EU imports
for the EU-27, but take in a quarter of intra-European
trade. This trade is tricky to identify, and double counts
are possible. Annual consumption per capita is still
below 6 kg, and well below the European average, esti-

CLOSE-UP FR

It is a highly heterogeneous group. If we exclude the
actual or “statistical” big consumers, Cyprus and Slove-
nia respectively (European entry point), we can

say that the Czech Republic is at the European
average, and Malta is well above it. All the

other countries are under-consuming,

such as Poland, a heavyweight in

ants, yet which

proximately just 6 kg

terms of population with 39
registers a con-
per capita per year.

million inhabit- w
sumption of ap-

mated in 2013 at 10.7 kg.

atype or source
Year
Co i ACP

2013

Sub-total Exports

Others ($)

614 564 1059 273 3 684 203 5 358 040
() @ @ (©)

(1) 1988 to 1993 inclusive: Eurostat + European Commission data for Madeira and Greece. From 1994 onwards: supplementary aid data or POSEI.

(2) Eurostat data.

(3) Duty-paid bananas (released for free circulation) in one of the EU-27 member countries and then exported outside EU-27.

General note: before 1994: dessert bananas + plantains / From 1994 onwards: dessert bananas. Before 1995: EU-12 / From 1995 to 2003: EU-15 / From 2004 to 2006: EU-25 / Since
2007: EU-27. The study concerns extra-Community import data for ACP and dollar bananas and re-export. The rules of operation of the Common Market Organisation of Banana (1993
version) have been applied to the data from 1988 onwards in order to give comparable results.

Source: Eurostat, European Commission / Processing: CIRAD Market News Service

5 348 934
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\
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g, b 0 bed to a, p g Croa A 4 B
a e leading group o opea 0 e ‘
1
» O DO
Tonnes 2010 2011 2012 2013
Intra-EU 19 117 138 4454
Belgium 0 0 0 3596
Slovenia 0 0 0 688
Italy 0.1 1.8 138 97
Extra-EU 49 355 48 531 46 161 49 249
Ecuador 39804 36217 34 684 32152
Costa Rica 3499 4286 3600 10307
Panama 311 1380 5242 3333
and e 8 fro 0 o) S] o)

Banana - Croatia - Apparent
consumption in kg/capita/year

123

10.8

2010 2011 2012 2013

Source: Eurostat
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European banana consumption rose
steeply in 2013. It gained 400 grams per
inhabitant, reaching 10.7 kg, but is still a
long way off the record from 2008, when
the 11-kg mark was reached. The aver-
age since 2007 (last expansion) is 10.5
kg. It is very tricky to try to calculate con-
sumptions per capita in a European Un-
ion where flows between States are not
100 % reliable, where the presence of
entry points sometimes distorts the sta-
tistics (e.g. Koper in Slovenia) and finally
where the customs services do not al-
ways have the same degree of efficiency.
Nonetheless, over the long term, and
being very cautious in the assumptions
adopted in the statistical calculations,
we can draw up a map of banana con-
sumption in the EU.

Looking at the result, there are some
unavoidable conclusions. First of all,
being a producer does not mean that
you consume more bananas. Indeed, it is
almost the reverse which applies. France
and Greece are two very good examples
in this respect, consuming practically
2 kg less than the European average.
However, Spain is in line with this aver-
age. Portugal and Cyprus do much bet-
ter than the average, with respectively
13.3 and 16.9 kg per capita per year.

The other lesson relates to the extreme
variability of the results. Various parame-
ters come into the reckoning in terms of
understanding the consumption levels
in each country: size of fruit range availa-
ble, attractiveness of retail price, con-
sumption promotions, eating habits, etc.
Hence the NMS-12 consume well below
the European average, whereas Sweden
and the United Kingdom are very big
banana consumers. The gap is enor-
mous. For the United Kingdom alone,
the consumption is 4 to 5 kg more per
capita per year. As a reminder, each ad-
ditional kilogram per European equates
to additional banana demand of 500 000
tonnes. Therein lies the solution for
maintaining the world banana balances
over time. And since a dream is half the
reality, it is now up to the industry play-
ers to fulfil their half of the bargain.

Conten(qublished by the Market News Service of CIRAD - Al rights reserved
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Banana - EU-27 - Consumption
Estimate using a reduced average (40 %)
for the period 2004-2013

gal

Bulgary
Hungary
Lithuania
Poland
Latvia
NMCs
Netherlands
Belgium
Slovakia
France
Luxemburg
Estonia
Greece
Slovenia
Denmark

Portu

Note: the results are uncertain for some member countries
Source: CIRAD-FruiTrop / Experimental work

Banana - EU-27 - Consumptionin 2013
over and under-consuming member countries

EU-27 average 100

ium

Fand
Germany
UK
Sweden
Cyprus

g
Slovakia
ain

gal

Italy
Slovenia

Romania
Bulgary
Hungary
Lithuania
Poland
Latvia
NMCs
Netherlands

Bel
France
Luxemburg
Estonia
Greece
Czech Rep.

S|

Ire
Austria
Finland
Malta

Portu

Denmark

Note: the results are uncertain for some member countries
Source: CIRAD-FruiTrop / Experimental work
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Banana consumption in Germany is approx. 20%
higher than in France, if we take the house-hold
panels of the two countries as a basis. The last ten
years were however not a very successful period
for bananas on the German market. Quantities
bought by German households decreased 2.7 %
per annum, which is slightly more than the decline
of fresh fruit in general (- 2.0 % p.a.). Foreign trade
statistics depict a slightly friendlier picture, but the
general trend of available quantities remains neg-
ative. However 2013 saw a slight recovery of
household consumption (+ 2.9 %). Bananas bene-
fited from the high prices for all other fresh fruits.
While average consumer prices for bananas in-
creased by 3.0 % in 2013, the average price for all
other fruits without bananas increased by 8.7 %.

The banana market in Germany is very price driv-
en. Discount stores have a share of 58.6 % of the
total quantities sold. But a few years ago this share
was even in excess of 60 %. Non-discounting su-
permarkets made some gains after 2009 ; their
share in sold quantities now amounts to 36.8 %.
11.4 % of all bananas sold in Germany were organ-
ic bananas in 2013. This market share has in-
creased again slightly, after having stagnated from
2010 to 2012.

Like with all fresh fruit banana purchases increase
with increasing age of the households. But com-
pared to fresh fruit in general this dependency on
age is less pronounced. Households with small
kids buy 30 % more bananas than average house-
holds. This may be part of the problem, because
Germany has very low birth rates, so there are less
“customers” &

Hans-Christoph BEHR, Agrarmarkt Informations-GmbH
Hans-christoph.behr@AMI-informiert.de
www.AMI-informiert.de
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Banana - Germany - Annual import price
2nd and 3rd brands

13.6 14 13.7

13.1 12.9
123 12.9

2007 2008 2009 2010 2011

Source: CIRAD-FruiTrop

2012 2013

Banana - Germany - Weekly import prices
2nd and 3rd brands

Il“ LA TR T 1 LILE
|}

1 4 7 1013161922252831343740434649 52

Source: CIRAD-FruiTrop

April 2014 No. 221



CLOSE-UP FRUITROP

Hip-hip hurray! Banana consumption in France is rising Banana - France - Consumption
steeply - no French exception in this case. Its trend is

following that of the EU, and indeed doing better. Each 9.0 8.9
French consumer scoffed 8.8 kg in 2013, i.e. 800 g more
than in 2012, and 400 g better than the ten-year aver-
age. Yet it was not an absolute record: the 9-kg mark
was achieved in 20009.

gy 88

In terms of absolute value, the French market in 2013
was estimated at 562 000 t, i.e. an increase of more
than 52 000 t, and 10 % from 2012. This very steep rise
should be put into perspective, with the growth of 5 %
observed for the EU-27. All the same, this excellent
news for France has not been shared by all the industry
players. Some believe that, if there has been a rise, it is
less steep than the figures seem to indicate. Others Note: Metropolitan France
confirm the trend, pointing out that the dollar banana Source: Customs, Insee
pressure was higher than observers were able to
gauge. The results of the Kantar panel also confirmed
the very positive market trend. In the fruit world in
2013, the banana, as well as the orange, exotics and
avocado, were the only products to emerge with more
consumers buying more of them. All the other fruits,
due in particular to high prices and lower availability,
had fewer consumers, who also bought less. The panel
announced a rise in banana purchases of 4 % by vol-
ume and 8 % by value. Although there is some discus-
sion about the figures, in every case the dynamic is
definitely there, ranging from medium intensity to
high-intensity - and that is something to celebrate.

kg/capita

99 00 01 02 03 04 05 06 07 08 09 10 11 12 13

2010-2011-2012 average
510 000 tonnes

000 tonnes

More from the ACP 95 97 99 01 03 05 07 09 11
and dollar groups Note: Metropolitan France

Source: Customs
The structural analysis of the supply to the French mar-
ket reveals some particularly interesting develop-
ments. The dollar sources saw a dazzling rise (+ 40 %)
in 2013, reaching 78 000 t. True, they are still very
much in the minority on a market where African and
FWI-produced French bananas have a market share of
more than 80 %. However, various operators are seeing
this growth in this supply, mainly from Colombia
(+ 58 %), Ecuador (+ 40 %) or Costa Rica (+ 5 %). Direct
imports from the ACPs went up by 9 % between 2012
and 2013. Cote d'lvoire literally exploded in 2013, with
its deliveries to France climbing 37%. Cameroon fol-
lowed the same trend, with a 13 % rise, while Surinam
(- 5 %) and the Dominican Republic (- 13 %) slipped.
French production from Guadeloupe and Martinique
was down 8 %, for Martinique under the effect of the
consequences of Cyclone Chantal (2013). Yet France 95 97 99 01 03 05 07 09 11 13
was also supplied by the other Member States. This is
where we lose the notion of produce source. We know

Banana - France - Re-exports

000 tonnes

2010-11-12 average
280 000 tonnes

Note: Metropolitan France

Source: Customs
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Banana - France that 18 000 t were brought in via Spain, and we also
Net supply and import price know from experience that they were not Canaries
bananas, which are kept within the Iberian Peninsula.
We might believe that they were dollar bananas, but
cannot say for certain. Overall, it was the United King-
dom that proved to be the big purveyor of bananas of
uncertain provenance. Cross-Channel flows doubled
between 2012 and 2013, reaching 55 000 t, and now
represent 58 % of the total volume entering France. So
a total of 94 000 t was brought into France, i.e. up 50 %
from 2012.

000 tonnes

Hence the gross supply (imports from third countries +
French produce + transfers via Member States) in-
T FRe T creased by 9 % in 2013, reaching the exceptional ﬁggre
m \/olumes 2012 L 0, of 844 000 t. We should recall that net consumption
Price 2013 was just 562 000 t. The remainder was obviously re-

| Price 2012 exported, making France one of the four big European
1 g m o redistribution platforms, after Belgium, the United
) Kingdom and Germany. So re-exports, always very
Source: Customs/ Processed by CIRAD-FruiTrop large since 2008, amounted to 282 000 t, representing
a 7 % increase on 2012, but in line with the three-year
average.
e e et

The supply tempo to the French market in 2013 was
comparable”to’ the EU supply tempo. March, August
"fah'q_sﬂb;’t'émber brought rather small volumes. All the
““Other menths saw big rate rises from 2012, and also
from'the three-year average. We should note the fever
"pitch of Cameroonian volumes in October 2013, which

disrupted the market for several weeks.

Good trend yet to be confirmed

Because there is always a fly in the ointment... we can-
not say, based on just one year’s figures, that France’s
consumption level is now converging toward the Euro-
pean average. Indeed, as we were saying in our Janu-
ary price review (see FruiTrop no.218), the basics of
549 553 562102 the French market have remained unchanged. We
510263 should make no mistake. It was the conditions of the

sector driving consumers towards the banana, and not
a sudden burst of marketing or merchandising efforts,
322479 or even smart market management between all the
264583 282043 industry players. The main thing in all this is to have
shown, unwittingly, that it is possible for French con-
sumption to break through the 550 000 t glass ceiling.
The Banana Interprofessional Association (AIB), which
brings together all the sector players, has begun its

work and should be up to speed by the end of 2014.
.= _____=um = B We wish it every possible success, in getting past the
2010 2011 2012 2013 individual interests of each party, to build a better fu-
ture for the benefit of all. All the best from us for its
contributors.

Banana - France - Domestic
consumption and re-exports
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254091

Source: Customs/ Processed by CIRAD-FruiTrop
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A big producer country (approximately 10 million tonnes), China Banana—ciil

is still a relatively modest importer in terms of consumption po- Producer regions in 2010
tential, especially in 2013 when import volumes barely exceeded (million tonnes)

a half-million tonnes. Difficulties with Philippine production

doubtless played a role in this under-achievement. On average,

China has imported 700 000 t of bananas per year since 2009,

when the import market seemed to awake, after a long period

stuck below 400 000 t per year.

The Philippines has a market share of 78 %, while Burma
(Myanmar), Ecuador, Thailand and Vietnam round off the supply.
We can observe that the total flow per source is very up and down
from year to year. Burma went straight from 177 000 t in 2010 to
less than 50 000 t in 2013. Source: Bananalink, 2012

Banana - China - Imports Banana - China - 2013 imports

Others
Others 8%
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Ecuador 5%
Burma

Philippines
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Sources: ITC, national Customs Sources: ITC, national customs
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Russia is a one-track market, with its supply based
entirely on a single source: Ecuador. Although the
Ecuadorian government wants to tame its export
sector, there are large areas of loose practices. And
the Russian operators, who have purchased vast plan-
tations in-situ, are not bothered about the rules. Ulti-
mately, the Russian market gets 97 % of its supply
from Ecuador. This is a huge outlet for the world’s
leading exporter, which moreover is constantly grow-
ing. In 2013, imports reached 1 339 000 t, up 7 % from
2012 and 11 % on the three-year average. The market
is seeing very steady growth, more than doubling in
size within a dozen years. Following on behind is the
Philippines, but with very limited volumes of around
24 000 t. Costa Rica, for a long time the number two
supplier, has largely withdrawn from this destination.
It actually delivered just 17 000 t in 2013, as opposed
to 80 000 t in 2012. Hence Ecuador has strengthened
its grip on the Russian market. We should also note in
passing the symbolic presence of Mexico, at around
3 000 t, which is definitely firing on all cylinders, with
exports rising on all markets: EU, United States and
now Russia.

The supply tempo to the Russian market is not very
different to the European markets. Nonetheless, we
can observe a slightly less marked seasonality, espe-
cially over the spring period when large quantities of
banana are put on the market. 2013 was a very busy
year over the first five months, then June, July and
August were well below average, with a recovery
from September to November. December was a ra-
ther light month. As we mentioned in our January
2014 edition, the massive quantities delivered at cer-
tain periods push the market past bursting point. This

Banana - Russia - Imports

million tonnes

Total, of which
M Ecuador

Sources: ITC, national Customs
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was the case for example in September and October
2013, when prices plunged to previously unexplored
depths.

The consumption per capita doubled between 2011
and 2013, from 4.2 to 9.3 kg per year. The falling pop-
ulation trend has not yet had enough of an effect on
the consumption trend, which remains on a resolute-
ly rising trend. The development of logistical infra-
structures and modern distribution centres through-
out the country should help prolong this dynamic.
Russia’s biggest supermarket chain, Magnit group,
has also fully understood the benefit of this fruit, rela-
tively easy and inexpensive to handle down the chain.
According to our partners from Reefertrends.com,
taking advantage of the fall of the JFC empire, the
group has gained 20 % of the import market in the
space of two years, fully adopting the trend of direct
purchasing from the producers in the production
zones, in this case in Ecuador. Similarly, it organises
the transport by chartering specialised reefers.

L A

Banana - Russia - Consumption

92 93

kg/capita/year

Sources: ITC, national Customs




The record for the overall supply to the US market has
fallen! The symbolic 4-million tonne mark was finally
reached in 2013, with the market increasing by 4 %. This
is in line with the increase in the other big import mar-
kets, except for Japan. Alongside this, consumption
climbed to 12.5 kg per capita per year. This is still 300 g
below the previous record from 2000, but let’s not spoil
the fun. The US market has been rising
constantly for years, managing to
square the circle: increasing volumes
without harming import prices. The
peculiar structure of the US banana
market is without doubt a real
economic anachronism in the

land where free enterprise

reigns.

million tonnes

Honduras
13%
~ Colombia
10 %

Apart from Costa Rica (- 7 %

from 2012), which traded off
toward the EU, all the big
sources were up. Leading the

way in first place, Guatemala
consolidated its market share,
increasing its shipments by 10 %
to more than 1.6 million tonnes.
Ecuador, in poor shape in the EU,

increased by a lively 6 %. With + 3 %,

Colombia did not quite match the market trend. Second-
ary sources such as Honduras and Mexico, definitely the
source on the rise, recorded growth rates of + 13 and
+ 15 % respectively. We should note the strong percent-
age growth (doubling), though still weak in terms of
absolute value (less than 6 000 t), of the Dominican
Republic on the organic and fair trade segments, while
Peru stood still at 22 000 t, its average over recent years.

Costa Rica
18 %

Guatemala
35%

000 tonnes

The annual increase in consumption was well distributed
over the year. There were two months exempt from the
upward trend: August and November.

Finally, US Customs had an innovative 2013, distinguish-
ing between organic and conventional bananas. This
came as some surprise, a singular event. According to
official data, organic banana imports represent 25 % of
the total volumes entering the United States, i.e. 1.8
million tonnes. That is two-and-a-half times the market
share of organic fruit and vegetable sales in 2012
(source: Agence Bio). Either the banana is an exceptional
case, or the statistics are wrong, or for the United States
organic certification does not exclude much, such as
phytosanitary products usable in the plantations. The
initial data for 2014 indicate that the Customs are in the
process of putting things right. For the first two months
of the year, the share of organic bananas out of the total
US imports came back to more reasonable levels of 12 to
14 %.

kg/capita
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Banana - United States
Monthly supply
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Source: national Customs

Banana - United States - Consumption

11.6

89 91 93 95 97 99 01 03 05 07 09 11 13

Source: Customs

April 2014 No. 221



While the world banana market seems to be on the
path of growth, the same does not apply to Japan.
The import record from 2009 of 1.25 million tonnes
will stand for a long time yet. 2013 was a terrible
year, with imports dropping back below the million
-tonne mark, with just 975 000 t. In fact it would be
an error to analyse the Japanese market without
analysing the Philippines supply, which hogs 93 %
of Japanese demand. This source, the world num-
ber three exporter, is at the mercy of climate vagar-
ies, particularly typhoons. 2013 was particularly
difficult for the Philippines from this point of view,
which was manifested in the Japanese foreign

Banana - Japan - Imports

000 tonnes

H Others
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Sources: ITC, national Customs
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trade figures. For lack of supply, the market lost
more than 100 000 t. Ecuador is the number two
supplier, but far behind with just a 4 % market
share. It stagnated at around 40 000 t, a long way
off its performances in the early 2000s of 171 000 t!
Taiwan and Peru have niche markets of 6 000 to
7 000 t each. Guatemala has also emerged. Practi-
cally absent in 2012, this source, which is causing a
stir in the United States, brought 4 000 t to the mar-
ketin 2013.

Consumption per capita is in freefall. In 2013 it was
7.7 kg, as opposed to 9.8 kg in 2009.

Banana - Japan - Consumption
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